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JAMES PRICE POINT — DOMESTIC GAS RESERVATION 

354. Mr M. McGOWAN to the Premier: 

I refer to the Premier’s answer yesterday in which he conceded there is no obligation for the proposed Browse 

liquefied natural gas project at James Price Point near Broome to have a domestic gas plant or pipeline.  

(1) Will the Premier now confirm that when gas starts flowing from the Browse natural gas project to 

overseas markets, there will be no provision for Browse gas to flow to Western Australian households 

and industry via the Dampier to Bunbury natural gas pipeline? 

(2) When will a domestic gas plant and pipeline be connected from James Price Point to Port Hedland? 

(3) Does this now mean that although the Premier has adopted a 15 per cent domestic gas policy, it will not 

apply in this case? 

Mr C.J. BARNETT replied: 

(1)–(3) Again, the Leader of the Opposition fails to either understand or listen. I make the point first that the 

state agreement for the Browse liquefied natural gas project has yet to be finalised and negotiations are 

taking place. Therefore, the agreement act is not yet in place.  

With respect to domestic gas, yes, there will be an obligation for domestic gas in line with all the 

obligations on all the LNG projects—going right back to the first, the North West Shelf project in the 

early 1980s—that have that domestic gas obligation in place. So, if there is going to be domestic gas, 

there will be a domestic gas processing plant. A pipeline? No; there would not be an obligation for a 

pipeline. However, given the fact that the Browse gas offshore is adjacent to a massive onshore shale 

gas resource, I do not think that there will be any difficulty finding energy utilities wanting to develop 

gas pipeline infrastructure to pick up gas, both offshore and onshore, and deliver it into Port Hedland 

and therefore the existing Dampier to Bunbury natural gas pipeline.  

However, the negotiations are not yet complete and the prime effort going into this project is to get it 

over the line. Bear in mind, this government has negotiated what I think is a historic deal with the 

Aboriginal people over the land tenure to allow it to go ahead. It is now up to the joint venture partners. 

Coincidentally, I met yesterday with Mr Peter Voser, who is the world head of Shell. Shell has 

increased its ownership in the project to 24 per cent, so negotiations and discussions between 

government and the major proponents at an international level continue. The project is not yet there; a 

final investment decision has not yet been reached. We have yet to finalise negotiations over the state 

agreement. It is still at an early stage. But the big issue, which members opposite could not do in 

government, was to reach an agreement with the Aboriginal people. Remember—members should not 

forget—that at the time of the last state election, because the Labor Party gave Aboriginal people a right 

of veto over land that they actually do not own as it is vacant crown land, the Inpex project went to 

Darwin — 

Several members interjected. 

Mr C.J. BARNETT: The Inpex project went to Darwin with thousands of jobs. The interesting thing about 

that — 

Mr C.J. Tallentire interjected. 

The SPEAKER: Member for Gosnells! 

Mr C.J. BARNETT: That was an issue during the election campaign. 

Mr M. McGowan: You make it up! 

Mr C.J. BARNETT: Do I make it up? As the election campaign got underway, I had a meeting with Inpex 

telling me that the Labor government would not even answer its phone calls. Labor would not even answer the 

phone! So I am not making it up.  

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: The Labor Party could not handle the development or the negotiations with the Aboriginal 

people and basically let the project walk away. This state lost something like $25 billion of investment because 

of the Labor government’s incompetence. I will ask another rhetorical question: what did Australia lose? There 

will now probably be $5 billion spent on a 900-kilometre pipeline to take gas from offshore Western Australia to 

Darwin. That $5 billion will be a tax deduction for the project; in other words, the taxpayers of Australia will 

effectively fund close to half of that pipeline. That is a real cost. The Leader of the Opposition’s question related 
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to the domestic gas obligation. Is there a domestic gas obligation on the Inpex project in Darwin? No; none at all. 

So the Australian government, because of the previous government’s incompetence — 

Mr W.J. Johnston interjected. 

Mr C.J. BARNETT: Because of the previous government’s incompetence, the Australian government took over 

the project, it handed away taxpayers’ money and it handed away the obligation to bring the gas onshore. The 

other interesting thing about that is the Ichthys field that Inpex is developing is oil-rich, and members opposite 

let it go.  

The SPEAKER: Member for Cannington, I formally call you to order for the first time today. Member for 

Gosnells, I formally call you to order for the first time today. 

 


